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Item 2.03. Creation of a Direct Financial Obligation

On December 16, 2008, the Development Authority of Burke County (Georgia) (the “Burke
Authority”’) and the Development Authority of Monroe County (Georgia) (the “Monroe Authority,”
and together with the Burke Authority, collectively, the “Authorities”) issued, on Oglethorpe’s behalf,
$103,600,000 in aggregate principal amount of tax-exempt pollution control revenue bonds (the
“Series 2008 Term Rate Refunding Bonds™) for the purpose of refinancing certain outstanding
tax-exempt pollution control revenue bonds issued by the Authorities on Oglethorpe’s behalf. The
Series 2008 Term Rate Refunding Bonds were issued initially as term rate securities. Georgia
Transmission Corporation (An Electric Membership Corporation) assumed 100% of Oglethorpe’s
obligations with respect to $40,150,000 of the Series 2008 Term Rate Refunding Bonds. In connection
with the issuance of the Series 2008 Term Rate Refunding Bonds, Oglethorpe issued separate
promissory notes, secured under Oglethorpe’s Mortgage Indenture that evidence Oglethorpe’s
obligations to make payments that correspond to payments due under each series of the Series 2008
Term Rate Refunding Bonds. $41,125,000 of the Series 2008 Term Rate Refunding Bonds will bear
interest at 6.50% for a period ending March 31, 2011, with a semiannual interest payment date
commencing on June 1, 2009. The remaining $62,475,000 of the Series 2008 Term Rate Refunding
Bonds will bear interest at 6.75% for a period ending March 31, 2012, with a semiannual interest
payment date commencing on June 1, 2009. The Series 2008 Term Rate Refunding Bonds have bullet
maturities in 2038, 2039 and 2040.

Also on December 16, 2008, the Burke Authority issued, on Oglethorpe’s behalf, $144,750,000 in
aggregate principal amount of tax-exempt pollution control revenue bonds (the “Series 2008 Fixed Rate
Refunding Bonds”) for the purpose of refinancing certain outstanding tax-exempt pollution control
revenue bonds issued by the Burke Authority on Oglethorpe’s behalf. The Series 2008 Fixed Rate
Refunding Bonds were issued as fixed rate securities. In connection with the issuance of the Series 2008
Fixed Rate Refunding Bonds, Oglethorpe issued a promissory note, secured under Oglethorpe’s
Mortgage Indenture that evidences Oglethorpe’s obligations to make payments that correspond to
payments due under the Series 2008 Fixed Rate Refunding Bonds. The Series 2008 Fixed Rate
Refunding Bonds will bear interest at 7.00% per year, with a semiannual interest payment date
commencing on July 1, 2009. The Series 2008 Fixed Rate Refunding Bonds are subject to scheduled
mandatory redemption in 2020, 2021 and 2022, and have a final maturity in 2023.

Oglethorpe had originally intended to include in the transactions described above approximately
$123 million of outstanding pollution control revenue bonds in the auction rate mode and
approximately $9 million of new money pollution control revenue bonds related to an environmental
compliance project. Due to current difficulties in the capital markets, Oglethorpe now plans to
refinance the $123 million of remaining auction rate securities and to issue the $9 million of new
money bonds through one or more issuances of tax-exempt pollution control revenue bonds sometime
in 2009. In connection with the new money bonds, in December 2008 Oglethorpe requested and
received an additional $50 million in tax-exempt financing allocation from the state of Georgia.
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